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B Al Kabariti: The Shortage of Liquidity is troubling the Commercial & Service Sector in Jordan

The Chairman of Jordan Chamber of Commerce, Nael
Al Kabariti, confirmed that the current phase requires
everyone to close ranks and join hands to overcome the
heavy burden, challenges and economic difficulties facing
the country.

Al Kabariti stated that the commercial and service sector
throughout the Kingdom is aware of the size of the
responsibility that rests with the government, and the
difficult decisions that are issued to correct the tracks or
reduce the risks, considering that the commercial sector is
in dire need of a stand from the government and various
official institutions to support and help the national

economy to withstand and continue.

Al Kabariti called for reconsidering the hours of the curfew,
which exhausted merchants financially, pointing out that
the commercial and service sector, although it places the
economy at the top of its priorities, realizes the importance
of citizens' health and safety.

He also pointed out that the scarcity of cash has become a
concern for the commercial and service sector, despite the
decisions issued by the Central Bank, which are the subject
of everyone’s appreciation, calling for a review of the tax
basket and the mechanism for collecting them.

Source (Ad-Dustour Newspaper-Jordan, Edited)
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B The UAE Central Bank Expects a 2.5% Growth in 2021
The UAE Central Bank revealed that the economy
contracted by 5.8 percent last year, but it is expected
it to grow by 2.5 percent this year, and 3.5 percent
during the year 2022, indicating that the growth
of the non-oil GDP will be of 3.6 and 3.9 percent
respectively.
The Coronavirus crisis affected last year, due to
the drop in oil prices and the damage to important
non-oil economic sectors such as tourism. The bank
estimates that real non-oil GDP fell by 5.7 percent in
the past year.
In addition, bank lending in the UAE grew by 2.4
percent in January on an annual basis (12 months prior
to January 2021), while the bank deposits declined by
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0.4 percent in January on a monthly basis. According
to the UAE Central Bank, the total liquidity in the
UAE banking system has returned to its level before
the Corona pandemic.

The International Monetary Fund stated that the
success of the vaccination program in the UAE, and
the economic performance that exceeded expectations
in the last quarter of last year with the return to normal
economic activity in many sectors in the country,
contributed to raising the Fund’s expectations for
economic growth this year and improving growth
estimates in 2020.

Source (Al-Arabiya.net website, Edited)
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B The Losses of the Global Economy Would Exceed $10 Trillion

A report issued by the United Nations Conference on
Trade and Development (UNCTAD) showed that even if a
stronger than expected recovery occurs during the current
year, the global economy will lose about $10 trillion of
GDP as a result of the emerging coronavirus pandemic and
the lockdown measures to combat the virus.

According to the report, despite the possibility of global
economic growth during the current year at a rate of 4.7
percent, the gross domestic product will remain about 10
trillion dollars less than it would have been if the pandemic
did not occur, which is equivalent to about twice the GDP
of Japan, the third largest economy in the world.

The global economy recorded its biggest contraction
during the last year since the start of recording data on
global economic activity in the early forties of the last
century, according to the report. UNCTAD warned that
while rich countries have taken massive financial measures
to stimulate their economies, as the United States has
done recently by approving a stimulus package worth $1.9
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trillion, and while the Chinese economy has returned to
growth late last year, the smaller and poorer countries are
struggling in the face of pandemic repercussions.
UNCTAD bore the developing countries the largest part
of the burden of the global economic downturn due to
their limited financial capabilities, tightening balance of
payments restrictions and ineffective international support
for them, which led to one of the largest declines in per
capita income relative to GDP.

According to UNCTAD, even a small decline in
economic activity could be catastrophic, indicating that
the repercussions resulting from imposing restrictions to
contain the pandemic were severe, as expected in developing
economies such as the Philippines and Malaysia.
UNCTAD raised its forecast for the growth of the global
economy during the current year from 4.3 percent to 4.7
percent, indicating the possibility of a stronger recovery in
the United States.

Source (Asharq Al-Awsat Newspaper, Edited)



